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The impact of application IAS 29 (Financial Reporting
in hyperinflationary economies) in the financial
performance of private Syrian Insurance companies
(Empirical study)
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Abstract

This study aimed to Examine the impact of inflation on the financial
performance of traditional private listed Syrian insurance companies through
application of international accounting standard No0.29, on this basis the
insurance company which listed in Damascus Securities Exchange were
selected as a sample for the study period (2013-2015), where the research
community consists of all listed insurance company. To achieve the objective of
the study, the researcher has used empirical approach to applied IAS 29 directly
on balance sheet and income statement of selected sample with measurement
and comparing of financial performance before and after applied the financial
standard to focus on real financial position especially with paper profit from
applying IAS 21.

The study found that application of IAS 21 without IAS 29 would effect on
justice of financial statements and found significant difference between
profitability ratios, and non-significant difference between liquidity ratio before
and after applied IAS 29, and non-significant difference between financial and
technical indicators before and after applied IAS 29 except significant difference
on change on equity ratio.

In the light of these findings, the research suggests some
recommendations, the most important of them, is application of IAS 29 and IAS
21 together with Syrian commission of financial markets and securities regulation
rules, and it is essential that officials who check the accounts must clearly reveal
the financial lists of the insurance companies objectively and transparently
especially for shareholder's equity.



